BUFFALO CITY METROPOLITAN MUNICIPALITY
AUDITED SEPARATE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

| am responsible for the preparation of these Annual Financial Statements which are set out herewith, in terms of
Section126(1) of the Municipal Finance Management Act {56 of 2003} and which | have signed on behalf of the
Metropolitan Municipality.

| certify that the salaries, allowances and benefits of Councillors are disclosed within these Annual Financial Statements
and are within the upper limits of the framewaork envisaged in Section 219 of the Constitution, read with the Remuneration
of Public Office Bearers Act (20 of 1998) and the Minister for Corporate Governance and Traditional Affairs determination
in accordance with this Act except where identified as irregular expenditure in the Annual Financial Statements.
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Mr. N. Neunyana Date
Acting City Manager
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General Information

Legal Form of Entity

Nature of Business and Principal Activities
Grading of Local Authority

Acting Accounting Officer

Chief Financial Officer

Jurisdiction

Business address

Postal address

Bankers
Auditors

Members of Audit Committee

Legislation Governing the Municipality

Municipality

Local Government
Grade 6 Municipality
Mr. N. Ncunyana
Mr. V. Pillay

The demarcation board has determined that Buffalo City Metropolitan
Municipality (BUF) includes the towns of East London, Bhisho. King
Williams Town, Berlin as well as the townships of Mdantsane, Gomgo.
Zwelitsha, Dimbaza, Phakamisa, Ndevana, Hitha, Ginsberg and the
surrounding rural areas

Trust Centre

Oxford Street
East London

521

PO Box 134
East London
5200

Absa Bank / Standard Bank
Auditor General of South Africa

Mr. V Pangwa (Chairperson) - appointment 01 November 2011

Mr. S Mkebe (Member) - appointment 01 November 2011

Ms. E Ameyaw - Gyarko (Member) - appointment 01 November 2011
Ms. W Dukuza (Member) - appointment 03 March 2014

Mr. H Marsberg {(Member) - appointment 03 March 2014

Prof. TM Jordan (Member) - appointment 03 March 2014

The Constitution of the Republic of South Africa, 1996

The Local Government: Municipal Structures Act. 1998 (Act 117 of
1998)

The Local Government: Municipal Systems Act, 2000 (Act 32 of 2000)
The Local Government: Municipal Finance Management Act, 2003
(Act 56 of 2003}

Local Government. Municipal Property Rales Act, 2004 (Act & of 2004)
Municipal Fiscal Powers and Functions Act. 2007 {Act 12 of 2007)
Local Government: Municipal Demarcation Act, 1998 (Act 27 of 1998}
Intergovernmental Relations Framework Act, 2005 {(Act 13 of 2005}
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BUFFALO CITY METROPOLITAN MUNICIPALITY

Audited Separate Annual Financial Statements for the year ended 30 June 2015

Statement of Financial Position as at 30 June 2015

Figures in Rand Note(s} 2015 2014
Restated
Assets
Current Assets
Cash and cash equivalents 5 2,198,797.348 2162 738 494
Inventones 6 44,878,411 50,597 990
Receivables from exchange transactions 7 320,652,236 375933,168
Receivables from non-exchange transactions 8 374,124,867 201,436,468
VAT receivable ] 83,018,326 65,568,270
Current portion of operating leases 10 2,573,198 2157778
Current portion of long-term receivables 11 17,552 15,920
3,024,061,938 2,858,449,088
Non-Current Assets
Non-current portian of operating leases 10 66,444,415 64,286,181
Long-term receivables 1" 9,440 26,992
Intangible assets 12 88,373,779 98 875,347
Investment praperty 13 328,302,103 333,211,336
Heritage assets 14 49,632,925 49 632 925
Property, plant and equipment 15 11,986,967,195 11.828.576,045
Investments in associate 16 81,908,295 58,548 855

Total Assets

Liabilities

Current Liabilities

Borrowings

Consumer depaosits

Finance lease obligation

Provisions

Payables from exchange transactions
Post-retirement medical abligation
Unspent conditional grants and receipis

Non-Current Liabilities
Borrowings

Finance lease obligation
Provisions

Post-retirement medical obligation

Total Liabilities
Net Assets

Reserves:
Revaluation reserve
Accumulated surplus

Total Net Assets

AUDITOR - GERERAL
ST AFRIGA

30 NOV TS

17
18
19
20
21
23
22

17
19
20
23

24

12,611,638,152

12,434,157,681

15,635,700,090

15,292,606,769

46,097,194
48,504,722
2,738,106
166,234,304
535,179,089
15,665,585
205,714,609

54,633,001
44,837 812
2783463
126 385,663
641 524 593
14,779.624
213717743

1,020,133,709

1,098,661,899

496,476,706 542,573,801
767.176 3,425,027
10,433,259 57,755,878
487,757,326 399,295,095
995,434,467 1,003,049,901

2,015,568,176

2,101,711,800

13,620,131,919

13,190,894,969

4,236,662,877
9,383,469,042

4,185,854,579
9,005,040,380

13,620,131,919

13,190,894,969

* See Note 2 & 48




BUFFALO CITY METROPOLITAN MUNICIPALITY

Audited Separate Annual Financial Statements for the year ended 30 June 2015

Statement of Financial Performance

Figures in Rand

Note{s) 2015 2014
Restated

Revenue
Revenue from exchange transactions
Service charges 29 2 424,752,656 2,198,959,742
Rental of facilities and equipment 27 17,430,173 15,017,944
Licences and permits 27 14,034,279 14,160,878
Other revenue 27831 221,465,548 243,576,732
Interest received 27836 159,165416 123,609,078
Total revenue from exchange transactions 2,836,848,072 2,595,324,374
Revenue from non-exchange transactions
Taxation revenue
Property rates 28

Transfer revenue

Government grants & subsidies

Fines

Public contributions and donations - PPE
Fuel levy

Total revenue from non-exchange transactions
Total revenue

Expenditure

Impairments

Loss on disposal of asseis
General Expenses
Employee related costs
Remuneration of councillors
Debt impairment
Depreciation and amortisation
Finance costs

Contracted services

Grants and subsidies paid
Bulk purchases

Repairs and maintenance

Total expenditure

Revaluation realised
Fair value adjustments

Share of surplus of associate accounted for under the equity method

Surplus for the year

794,518,845 672,956,899

27830 1,563,731,034 1,546,689,231

27
27
27

27

15
15
32
a3
34
35
38
39
41
42
43
63

24
13
16

62
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5,499,648
3.410,514
361,639,000

7,571,936

343,412,000

2,728,799,041 2,570,630,066

5,565,647,113 5,165,954,440

(504,750)
(30,408,389)
(970,857,731)

(16,867,247
(11,042,335)
(933,309,230)

(1,192,330,837) (1,134,596,421}

(47,682,188)
(365,110,172)
{729,375,005)

(60,670,766)

(14,6086,853)
(235,798,043)

(45,087,768)
(241,010,582}
(629,728,066)

(65,775,074)

(9.742,994)
(145,871,188)

(1.213,641,773) (1,110,464,178)

(284,054,233) (285,681,086)

{5.145,040,740) (4,629,176,169)
(66,573,130) 38,024,299
(4,909,235) 28,081,150
22,359,440 54,222,847
(49,122,925) 121,328,296
371,483,447 658,106,567
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BUFFALO CITY METROPOLITAN MUNICIPALITY

Audited Separate Annual Financial Statements for the year ended 30 June 2015

Statement of Changes in Net Assets

Revaluation Accumulated Total net
Figures in Rand reserve surplus assets
Opening balance as previously reported 2.415,539,829 8,393,101,912 10,808,641,741
Adjustments:
Prior year adjustments 24848 - 84,806,103 84,806,103
Opening balance as previously reported 2,415,539,829 8,477,908,015 10,893,447,844
Change in net assels
Surplus for the year 48 - 658,106,567 658,106,567
Take on PPE donated 15 - 1,816 1,816
Take on PPE donated 15 - 19,240 19,240
Take on Movable Assets i5 - 3,320,186 3,320,186
Take on Intagible Assets 12 - 6,139,502 6,139,502
Take on Motor Vehicles 15 - 5,657,274 5,657,274
Adjustment to Recreational Facilities 15 - (106,657} (106,657)
Take on Community Facilities 15 - B2,727 82,727
Revaluation reserve realised 24 {12,036 679) - (12,036,679)
Take on leases 24 - 115,363 115,363
PPE revaluation 15 1,782,351 433 - 1,782,351,433
Infrastructure adjustment 24 - (146,203,643) (146,203,643)
Total changes 1,770.314,754 527,132,375 2,297,447 129
Restated Batance at 01 July 2014 4,185,854, 583 9,005,040,390 13,1920,894,973
Changes in net assets:
Surplus for the year 62 - 371,483,448 371,483,448
Aquarium animals adjustment 15 - 40,181 40,181
Zoo animals adjustment 15 - 328,985 328,985
Take on Movable assets 12 - 6,206,798 6,206,798
Take on New Jersey Barricades 15 - 369,240 369,240
Land revaluation 24 60,129.908 - 60,129,906
Revaluation reserve realised on derecognition 24 (9.321.617) - (9.321,617)
Total changes 50,808,289 378,428 652 429,236 941
Balance at 30 June 2015 4,236,662,872 9,383,469,042 13,620,131,914
Note(s) 24

*See Note 2 & 48



BUFFALO CITY METROPOLITAN MUNICIPALITY

Audited Separate Annual Financial Statements for the year ended 30 June 2015

Cash Flow Statement

Figures in Rand

Note(s) 2015 2014
Restated

Cash flows from operating activities

Receipts

Sale of goods and services
Government grants & subsidies
Interest received

Payments

Employee costs & Councillors remuneration
Suppliers

Finance costs

Net cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Purchase of intangible assets

Proceeds from sale of other intangible assets
Purchase of heritage assets

Proceeds from sale of heritage assets

Net movement on long-term receivables

Net movement on non-current investments

Net cash flows from investing activities

Cash flows from financing activities

Net movement on borrowings
Net movement on consumer deposits
Net mevement on finance leases

Net cash flows from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

61  3,304,044,573 3,319,945 040
61 1,563,731,034 1,546,669,525
36 159,165,412 123,609,074

5,026,941,019 4,990,224,539

33434 11,240,013,025),1,179,684,189)
61 12,712,860,451)2,787, 101,389)
39 (60,670,766) (85,775,074)

(4,013,544,242Y4,032,560,662)
44 1,013,396,777 957,663,877

15 (930,050,010) (566,083,025)

15 6,253,524 765,772
12 - (21,361,607)
12 110,944 5
14 - {2,554,604)
14 S 462,948
i1 15,920 14,441
L 892,235

{923,669,626) (566,863,844)

17 {54,633,002) (49,870,262)
18 3,666,911 (681,453)
19 {2,703,208) 898,723

(53,669,299) (49,752,992)

36,067,852 321,047,041
2,162,739,494 1,841,692,449

5  2,198,797,346 2,162,739,490
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